somewhat more consistent production, yearend stocks fell in both the 2010-2011 and the 2011-2012 growing seasons, in response to increased export demand. 11 Corn, wheat, and soybeans were affected by poor growing seasons within and outside the United States, and corn prices also were influenced by growing demand for ethanol. 12 In response, the index for prepared animal feeds jumped 23. 
Price trends for services
Increases in refined petroleum product prices led to higher prices for many transportation services as transportation companies attempted to mitigate the impact of the rising cost of fuel by including fuel surcharges in the prices for their services. 13 and partly offset the rise in medical services prices.
Final demand
The final-demand portion of the new PPI aggregation FD-ID system measures price changes for goods, services, and construction products sold as personal consumption, capital investment, government purchase, and export. The final-demand portion of the system includes an overall index measuring price change for all goods, services, and construction products sold to final demand (the PPI for final demand), as well as indexes for final-demand goods, final-demand services, and final-demand construction. Indexes tracking price changes for detailed types of commodities sold to final demand are also published. These categories include foods, energy, goods less food and energy, trade services, transportation and warehousing services, and services less trade, transportation, and warehousing. 5 The PPI for final demand increased 7. 
Final-demand goods
From November 2009 to May 2011, the 11.1-percent rise in the index for final-demand goods was led by steep increases in prices for energy goods, which surged 34.9 percent and accounted for about 60 percent of the gain. The indexes for final-demand foods and final-demand goods other than food and energy increased 11.3 and 4.7 percent, respectively. In contrast, from May 2011 to June 2012, the index for final-demand goods was essentially unchanged, as an 8.6-percent drop in prices for energy goods offset a 3.1-percent rise in prices for final-demand foods and a 1.9-percent advance in prices for final-demand goods other than foods and energy.
(See table 1 home heating oil, jet fuel, liquefied petroleum gas, and residential electric power. Within final-demand foods, higher prices for corn, beef and veal, pork, and oilseeds were factors in the rise of the index for final-demand goods. Among goods other than foods and energy, advances in prices for basic organic chemicals, carbon steel scrap, inedible fats and oils, thermoplastic resins, pharmaceuticals, civilian aircraft, and cigarettes contributed to the rise in the final-demand goods index.
In a reversal from May 2011 to June 2012, prices for gasoline, liquefied petroleum gas, residential natural gas, home heating oil, and jet fuel all posted relatively large decreases and drove the decline in the final-demand energy goods index. To a lesser degree, lower prices for selected food and core final-demand goods also factored in this decline; these included carbon steel scrap, basic organic chemicals, computers and integrated microcircuits, corn, pork, and dairy products. In contrast, prices for motor vehicles, civilian aircraft, pharmaceutical preparations, cigarettes, beef, and chicken continued to move higher from May 2011 to June 2012.
Final-demand services
In contrast to final-demand goods, the increase in prices for final-demand services was relatively linear from 
Final-demand versus finished goods
As stated previously, the PPI's migration from the SOP system to the FD-ID system represents a significant expansion in coverage. The finished goods index-the main publication number for the PPI since 1978-makes up only about 24 percent of overall final-demand and roughly 69 percent of final-demand goods. The indexes for government-purchased goods and goods for export constitute the remainder of the goods weight within the final-demand goods index. 17 In comparing price movements for final demand with price movements for finished goods, the finished goods index increased substantially more than the final-demand index from November 2009 through June 2012 (See figure 4.) Prices for services and construction increased at a slower rate than goods prices over this period, causing the final-demand index to rise less than the finished goods index.
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The new system also differs from the SOP system in its inclusion of the weight for goods sold to government and as exports. Figure 4 shows that the index for final-demand goods increased somewhat more than prices for finished goods from November 2009 through June 2012. This difference can be traced to index movements for commodities excluded from finished goods but included in final-demand goods as exports and government purchases, and to commodities with augmented weight within final-demand goods as compared with the finished goods index; the difference is due to substantial purchases by government and as export. The index for government-purchased goods includes substantial weight for the following commodities: gasoline, diesel fuel, jet fuel, beef and veal, bulk fluid milk and cream, and basic organic chemicals. The index for goods for export includes significant weight for jet fuel, diesel fuel, lubricating oil base stocks, corn, oilseeds, basic organic chemicals, thermoplastic resins, and carbon steel scrap. All of these commodities experienced price volatility over the period covered by this analysis.
Intermediate demand by commodity type
The expanded system for intermediate demand by commodity type measures price changes for goods, services, and construction commodities sold to businesses as inputs to production. In this system, commodities are assigned to categories based on commodity type, and price indexes are constructed for each type of commodity within intermediate demand. 
Processed goods for intermediate demand
The percent, as previously noted. Principal to this reversal were a 10.4-percent retreat in prices for basic organic chemicals and a 13.2-percent drop in the gasoline index. Also contributing to the overall decrease were energy goods such as diesel fuel, jet fuel, and liquefied petroleum gas and core processed goods such as heat transfer equipment; iron and steel pipe, tube, and fittings; and softwood logs, bolts and timber.
Unprocessed goods for intermediate demand
From 
Services for intermediate demand
The Leading this advance, the index for business loans jumped 58.7 percent. 18 Higher prices for legal services, portfolio management, investment banking services, and television advertising time sales also contributed to the overall rise. In contrast, falling prices for bank deposit services partly offset the increase in the index for services other than trade, transportation, and warehousing for intermediate demand. 
Intermediate demand by production flow
The A more detailed description of the four intermediate-demand stages is provided below and is followed by an analysis of historical data from the production flow treatment. The production flow treatment was developed to aid in price transmission analysis; therefore, the data analysis focuses on price transmission within the stagebased system. Unfortunately, data from the PPI production flow treatment only date back to November 2009, thereby leaving an insufficient sample for rigorous econometric price-transmission modeling. The price transmission analysis in this section is therefore based on nonrigorous examination of historical price trends over the sample period. Still, this analysis provides a sense of how the results for these new indexes can be viewed until enough data are available to make economic modeling possible.
Description of intermediate-demand stages
The paragraphs below describe each of the four stages of intermediate demand. insurance agencies, brokerages, and related activities; and services to buildings and dwellings.
Goods commonly purchased by stage 2 industries include crude petroleum; natural gas; formula feeds; paperboard; primary basic organic chemicals; carbon steel scrap; corn; writing and printing papers; and logs, bolts, timber, pulpwood, and woodchips. Services that are heavily weighted in the intermediate-demand stage 2 index are legal services; business loans; metals, minerals, and ores wholesaling; chemicals and allied products wholesaling; and cellular phone and other wireless telecommunication. In addition to passthrough from crude petroleum to refined petroleum products, crude petroleum price increases influenced prices for other goods and services at subsequent stages. Crude petroleum is an important input to the production of organic chemicals that, in turn, are used to produce thermoplastic resins and plastic products. Finally, it should be noted that at the later stages of the production flow system, higher prices for nontransportation services made a major contribution to aggregate index movements, as opposed to at the earlier stages, during which services other than transportation were less important. At stage 4, rising prices for business loans, portfolio management, and securities brokerage, dealing, and investment advice were major factors in the increase of the overall index. Higher prices for food and alcohol retailing, inpatient care, and outpatient care contributed to the advance in the final-demand index. It is unlikely that increases in prices for these nontransportation services were due to earlier-stage material and service inflation passthrough. Instead, factors such as changes in interest rates, trade margins, and Medicare payments more likely provide better explanations of these advances. June 2012, with falling prices for natural gas and crude petroleum being the most important contributors to this decline. These decreases appear to have transmitted forward to processed energy products at later stages in the system. The index for utility natural gas moved down in response to lower wellhead natural gas prices.
Price transmission within the stage system
Falling prices for commercial natural gas and natural gas to electric utilities contributed to the decline in the suggests that price changes at earlier stages in the system transmitted to processed commodities at later stages in the structure. Rising prices for unprocessed petroleum goods at stage 2 led to price increases at subsequent stages of the system through higher prices for refined petroleum products, chemicals, plastics, and transportation services. Falling prices for wellhead natural gas, also found in stage 2 of intermediate demand,
affected indexes at later stages through decreasing prices for industrial, commercial, and residential natural gas.
Rising prices for grains were transmitted forward to subsequent stages through price increases for prepared animal feeds, slaughter cattle, slaughter chickens, beef and veal, and young chickens.
By increasing coverage to include services, construction, exports, and government purchases, the updated aggregation system provides data users with a more accurate and comprehensive measure of producer inflation than the SOP system.
